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FYE Dec (THB m) FY20A FY21A FY22E FY23E FY24E

Revenue 3,765 3,010 8,301 10,117 10,961
EBITDA 135 99) 2,041 2,497 2,726
Core net profit (57) (832) 677 987 1,173
Net profit (527) 1,581 677 987 1,173
Core EPS (THB) (0.06) (0.93) 0.76 1.10 1.31
Core EPS growth (%) nm nm nm 45.8 18.9
Net DPS (THB) 0.00 1.60 0.70 0.90 1.10
Core P/E (x) nm nm 271 18.6 15.6
P/BV (x) 2.5 2.5 2.6 2.5 2.4
Net dividend yield (%) 0.0 8.0 3.4 4.4 5.4
ROAE (%) (7.6) 23.2 9.5 13.7 15.7
ROAA (%) 0.3) (4.9) 4.1 5.9 6.8
EV/EBITDA (x) 149.3 nm 9.5 7.7 6.7
Net gearing (%) (incl perps) 54.0 12.7 12.3 9.0 net cash
Consensus net profit - - 637 1,020 1,160
MKE vs. Consensus (%) - - 6.2 (3.3) 1.1

Source: Lompany; Maybank
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Share Price THB 20.50
12m Price Target THB 25.50 (+24%)
Previous Price Target THB 25.50

Company description

MAJOR operates cinemas, bowling lanes, karaoke bars and
media advertising.

Statistics
Bloomberg code MAJOR TB
Corporate Governance Rating AbLLAA
Anti Corruption Declared
52w high/low (THB) 25.25/18.10
3m avg turnover (USDm) 2.3
Free float (%) 49.5
Issued shares (m) 895
Market capitalisation THB18.3B
USD537M
Major shareholders:
ATALAIWAITANTAL 36.1%
w5 naduicas 6.1%
Nortrust Nominees LTD-CL AC 5.9%
Price Performance
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Major Cineplex Group

Value Proposition

= The largest cinema operator in Thailand, with 796 screens
nationwide and 37 screens in Laos and Cambodia.

= Generates recurring rental income from five standalone
locations.

= High-margin concession sales (F&B) and advertising business
to recover after the reopening.

= Produces content for other streaming platforms, bringing
additional source of revenues.

= |nvested in the leading snack producer and distributor (TKN)
and growing content provider & TV operator (WORK).

Diversified revenue sources
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Source: Company and MST

Financial Metrics

= EBITDA will firmly turn positive starting FY22E on higher foot
traffic and recovery in concession sales (F&B).

= Forecast capex to remain moderate at about THB400m per
year in FY22-23 and higher EBITDA will bring down net D/E to
0.1x by FY22E.

= As profitability returns dividend payment resumes. Stated
dividend policy is at 40% but the average dividend payout
ratio during FY17-19 was 84%. Our base line DPR assumption
is 82-93% in FY22-23E. However, there is scope for DPR to go
higher as MAJOR has the tendency to pile up cash: cash
balance during FY22-23E ranges THB1.8-2.4b.

Internal financing for capex
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Price Drivers

Historical share price trend
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Source: Company, Maybank IBG Research

1. Weak earnings performance.

2. Strong momentum driven by high box office.

3. Closed cinema screens and no new movies shown due to
lockdown.

4. Better sentiment due to the reopening and more
blockbuster movies resume showing in theatres.

5. Rising concerns about Omicron.

Swing Factors
Upside

= Better-than-expected box office income.

= Successful investment with TKN and WORK in terms of
growing concession sales and more content production.

= M&A opportunities.

Downside

= Strict lockdown leading to closure of cinemas.

= Lower-than-expected box office income.

= Consumer behaviour shifting towards in-home
entertainment.
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Risk Rating & Score' 15.5 (Low Risk)
Score Momentum? -0.8

Last Updated 13 December 2021
Controversy Score? Category 1 - Low
(Updated: 25 April 2022)
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1Risk Rating & Score - derived by Sustainalytics and assesses the company’s exposure to unmanaged ESG risks. Scores range between 0 - 50 in order of increasing
severity with low/high scores & ratings representing negligible/significant risk to the company’s enterprise value, respectively, from ESG-driven financial impacts. 2Score
Momentum - indicates changes to the company's score since the last update - a negative integer indicates a company’s improving risk score; a positive integer indicates
a deterioration. 3Controversy Score - reported periodically by Sustainalytics in the event of material ESG-related incident(s), with the impact severity scores of these
events ranging from Category 0-5 (0 - no reports; 1 - negligible risks; ...; 5 - poses serious risks & indicative of potential structural deficiencies at the company).
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Figure 1: MAJOR 1Q22 review; soft recovery as expected

(THB m) 1Q22 4Q21 QoQ 1Q21 YoY Comment
Sales 1,129 1,556 (27%) 853 32%
Admissions 537 890 (40%) 419 28% Reopening of cinemas
Concession sales 295 358 (17%) 195 51% Expanding sale channels
Bowling & Karaoke 50 37 35% 32 54%
Rental income 59 63 (7%) 87 (32%) Cancellation of contract at BigC Rajadamri
Advertising 135 142 (5%) 98 38%
Film distribution 52 66 (21%) 22 138%
COG 1,003 1,125 (11%) 750 34%
Gross profit 126 431 (71%) 103 22%
Gross margin (%) 11.1% 27.7% (16.5%) 12.1% (0.92%)
SG&A 190 444 (57%) 361 (47%) Effective control
EBITDA 340 447 (24%) 135 152%
EBITDA margin (%) 28.5% 27.0% 1.51% 14.3% 14.25%
Interest expense 50 53 (6%) 70 (29%) Repayment of short term debt
Equity gain 18 42 (57%) 94 (81%) Divestment of SF in August 2021
Net profit 24 100 (76%) -120 N.A.
EPS (THB) 0.03 0.11 (76%) (0.13) N.A.

Source : Company reports and MST

Figure 2: Admission income picked up gradually in 1Q22 Figure 3: 1Q22 turned profitable from loss in 1Q21
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Figure 4: Average ticket price recovered due to reopening Figure 5: The number of US films (above USD15m budget)
entered into production increased substantially in 2021
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Figure 6: Strong movie line up in 2H22...

2H22: HOLLYWOOD/LOCAL - MOVIE LINE UP m

CINEPLEX
Avatar 2: The Way of Water

Black Panther: Wakanda Forever

Thor: Love and Thunder

Black Adam

Shazam! Fury of the Gods

Avartar 1 (Re-released)

Bullet Train

The Woman King

Babylon

Samaritan

Mummies

b E Ja i < "
Halloween Ends y 3 o3 HALLOWEEN ENDS

Paranormal Activity: The Other Side

DC League of Super-Pets

Minions : The Rise of Gru

Puss in Boots: The Last Wish
THAI MOVIES

Estimate 25 Thai Movies in 2ZH22

16 Titles from MPIC
(Production / Distribution)

*Please note that release dates are subject to change.

Source: Company reports

Figure 7: ... also in 2023

2023 HOLLYWOOD: MOVIE LINE UP Il

MAJOR

CINEPLEX
HOLLYWOOD

Transformers: Rise of the Beasts

Mission Impossible 7: Dead
Reckoning

Fast & Furious X

Aquaman and the Lost Kingdom

Guardians of the Galaxy Vol. 3

The Marvels

Ant-Man and the Wasp: Quantumania

The Flash: Flashpoint

Dune: Part Two

John Wick: Chapter 4

Indiana Jones 5

A Quiet Place Spin-off

-

ouaNTUM&NIE

Haunted Mansion

Madame Web

Teenage Mutant Ninja Turtles
Dungeons & Dragons: Honor Among
Thieves

Meg 2: The Trench

The Equalizer 3

Untitled Star Trek Sequel

*Please note that release dates are subject to change.

Source: Company reports
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FYE 31 Dec FY20A FY21A FY22E FY23E FY24E
Key Metrics

P/E (reported) (x) nm 11.6 27.1 18.6 15.6
Core P/E (x) nm nm 27.1 18.6 15.6
P/BV (x) 2.5 2.5 2.6 2.5 2.4
P/NTA (x) 2.5 2.5 2.6 2.5 2.4
Net dividend yield (%) 0.0 8.0 3.4 4.4 5.4
FCF yield (%) 2.0 nm 1.7 7.8 10.0
EV/EBITDA (x) 149.3 nm 9.5 7.7 6.7
EV/EBIT (x) nm nm 24.8 16.0 13.0
INCOME STATEMENT (THB m)

Revenue 3,765.2 3,009.5 8,301.5 10,117.0 10,961.1
EBITDA 134.6 (98.7) 2,040.5 2,497.0 2,726.0
EBIT (1,107.2) (1,348.6) 777.9 1,191.8 1,401.0
Net interest income /(exp) (174.6) (258.1) (168.2) (172.0) (163.7)
Associates & JV 739.8 391.7 1741 186.3 199.7
Exceptionals 0.0 0.0 0.0 0.0 0.0
Other pretax income 0.0 0.0 0.0 0.0 0.0
Pretax profit (542.0) (1,215.1) 783.9 1,206.1 1,437.0
Income tax 92.5 (354.4) (121.9) (204.0) (247.5)
Minorities 12.7 42.3 14.8 (15.5) (16.3)
Discontinued operations (90.7) 3,108.6 0.0 0.0 0.0
Reported net profit (527.5) 1,581.5 676.7 986.6 1,173.3
Core net profit (56.8) (832.4) 676.7 986.6 1,173.3
BALANCE SHEET (THB m)

Cash & Short Term Investments 1,557.3 2,013.8 1,785.6 2,399.7 2,642.6
Accounts receivable 591.6 356.4 780.7 993.2 808.6
Inventory 118.0 110.9 128.6 171.8 153.0
Reinsurance assets 0.0 0.0 0.0 0.0 0.0
Property, Plant & Equip (net) 5,641.8 4,940.5 4,077.9 3,172.8 2,347.8
Intangible assets 0.0 0.0 0.0 0.0 0.0
Investment in Associates & JVs 6,327.9 2,016.6 2,190.7 2,377.0 2,576.8
Other assets 3,441.7 7,081.2 7,305.6 8,159.1 8,556.0
Total assets 17,678.2 16,519.5 16,269.1 17,273.6 17,084.9
ST interest bearing debt 2,627.3 2,025.3 1,836.2 2,114.0 1,644.5
Accounts payable 2,027.9 2,033.7 2,037.4 2,167.7 2,217.7
Insurance contract liabilities 0.0 0.0 0.0 0.0 0.0
LT interest bearing debt 2,505.0 915.0 829.6 955.1 743.0
Other liabilities 3,892.0 4,259.0 4,422.0 4,607.0 4,755.0
Total Liabilities 11,052.2 9,232.7 9,125.6 9,843.7 9,360.1
Shareholders Equity 6,482.4 7,169.9 7,041.4 7,312.3 7,590.9
Minority Interest 143.7 116.9 102.1 117.6 134.0
Total shareholder equity 6,626.0 7,286.8 7,143.5 7,429.9 7,724.8
Total liabilities and equity 17,678.2 16,519.5 16,269.1 17,273.6 17,084.9
CASH FLOW (THB m)

Pretax profit (542.0) (1,215.1) 783.9 1,206.1 1,437.0
Depreciation & amortisation 1,241.7 1,250.0 1,262.6 1,305.1 1,325.0
Adj net interest (income)/exp 174.6 258.1 168.2 172.0 163.7
Change in working capital 42.6 (2,440.4) (662.6) (712.6) (36.5)
Cash taxes paid 92.5 (354.4) (121.9) (204.0) (247.5)
Other operating cash flow 0.0 0.0 0.0 0.0 0.0
Cash flow from operations 528.7 (2,910.9) 706.2 1,834.9 2,341.3
Capex (193.2) (805.9) (400.0) (400.0) (500.0)
Free cash flow 335.5 (3,716.8) 306.2 1,434.9 1,841.3
Dividends paid (313.1) (894.7) (805.2) (715.7) (894.7)
Equity raised / (purchased) 0.0 0.0 0.0 0.0 0.0
Change in Debt 1,130.7 (2,192.0) (274.5) 403.3 (681.7)
Other invest/financing cash flow (557.6) 7,259.9 545.3 (508.3) (22.0)
Effect of exch rate changes 0.0 0.0 0.0 0.0 0.0
Net cash flow 595.6 456.5 (228.3) 614.1 242.9
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Major Cineplex Group

FYE 31 Dec FY20A FY21A FY22E FY23E FY24E
Key Ratios

Growth ratios (%)

Revenue growth (64.8) (20.1) 175.8 21.9 8.3
EBITDA growth (95.4) nm nm 22.4 9.2
EBIT growth nm nm nm 53.2 17.6
Pretax growth nm nm nm 53.9 19.1
Reported net profit growth nm nm (57.2) 45.8 18.9
Core net profit growth nm nm nm 45.8 18.9
Profitability ratios (%)

EBITDA margin 3.6 nm 24.6 24.7 24.9
EBIT margin nm nm 9.4 11.8 12.8
Pretax profit margin nm nm 9.4 11.9 13.1
Payout ratio 0.0 90.5 92.5 81.6 83.9
DuPont analysis

Net profit margin (%) nm 52.5 8.2 9.8 10.7
Revenue/Assets (x) 0.2 0.2 0.5 0.6 0.6
Assets/Equity (x) 2.7 2.3 2.3 2.4 2.3
ROAE (%) (7.6) 23.2 9.5 13.7 15.7
ROAA (%) (0.3) (4.9) 4.1 5.9 6.8
Liquidity & Efficiency

Cash conversion cycle (153.3) (184.6) (97.8) (72.0) (71.2)
Days receivable outstanding 78.7 56.7 24.7 31.6 29.6
Days inventory outstanding 13.6 14.4 7.7 8.0 8.1
Days payables outstanding 245.7 255.8 130.1 111.5 108.8
Dividend cover (x) nm 1.1 1.1 1.2 1.2
Current ratio (x) 0.5 1.2 1.3 1.5 1.7
Leverage & Expense Analysis

Asset/Liability (x) 1.6 1.8 1.8 1.8 1.8
Net gearing (%) (incl perps) 54.0 12.7 12.3 9.0 net cash
Net gearing (%) (excl. perps) 54.0 12.7 12.3 9.0 net cash
Net interest cover (x) na na 4.6 6.9 8.6
Debt/EBITDA (x) nm nm 1.3 1.2 0.9
Capex/revenue (%) 5.1 26.8 4.8 4.0 4.6
Net debt/ (net cash) 3,575.0 926.5 880.3 669.4 (255.2)

Source: Company; Maybank IBG Research

Tuesday, May 24, 2022

@Maybank

Securities



Major Cineplex Group

Historical recommendations and target price: Major Cineplex Group (MAJOR)
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APPENDIX | : TERMS FOR PROVISION OF REPORT, DISCLOSURES AND DISCLAIMERS
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Definition of Ratings

Maybank IBG Research uses the following rating system

BUY Return is expected to be above 10% in the next 12 months (including dividends)
HOLD Return is expected to be between 0% to 10% in the next 12 months (including dividends)
SELL Return is expected to be below 0% in the next 12 months (including dividends)

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are only applicable
to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not carry investment ratings as we do
not actively follow developments in these companies.
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THAI INSTITUTE OF DIRECTORS ASSOCIATION {I0D) CORPORATE GOVERNANCE REPORT RATING 2022

ALAAAA
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ABN BPP EE JWD MK PYLON Score Rangs Numbszr of Logo Diescription
ADVANC BRR EGCO K NOBLE Q-CON S0-100 AAAAA Excellent
AF BTS EFG KEANK MEI aH BO-E9 AAAA Very Good
AH BTW ETC KCE NVD QTc TO-T8 AAL Good
AlRA BWG FPI HHP MNWR RATCH i) AA Satisfactony
AKP CENTEL FPT HSL NYT RS 50-53 A 355
AKR CFRESH FSMART KTB OISHI 5 Lower than 50 No lego given )
ALT CHEWA GBX KTC OR 58]

Alla CHO GC LALIM ORI SAAM

AMATA CIMBT GCAP LAMMNA a5P SABINA SONIC THCOM TTA
AMATAY CK GFPFT LH oTO SAMART SPALI THG T8
ANAN CKP GGC LHFG PAP SAMTEL S5P1 THIP TTCL
AOT CM GLAMD LIT PCSGH SAT SPRC THRE TTW

AR CNT GLOBAL LFN PDG 5C SRVl THREL TU

ARIF COMT GFl MACO BEYOND 5CB 555C TIPH VD
ARROW COMAN GP5C MAJOR: PG 5CC 55T TIPCO ™I

ASP COTTO GRAMMY MAKRO FHOL SCCC STA TISCO ™G
AUCT CPALL GULF MALEE FLAMB 5CG STEC TH TWPC
AWC CPF GUNKLUL MBT PLAMET SCGP 5T1 THT u

AYUD CFI HAMA M5T PLAT SCM SUN TMT UacC
BAFS CPN HARN MC PORT sDC BUSCO THDT UBIS
BANPLU CRC HMPRO MCOT FFS SEAFCO SUTHA THITY U

BAY G55 ICC METCO PR3 SEADIL 5wl TOA VGl

BBL DDD ICHI MFEC PREB SE-ED SYMC TOP VIH

BCP DELTA 1 MINT PRG SELIC SYNTEC TPBI WACOAL
BCPG DEMCO ILINK MONO FRM SENA TACC TQM WAVE
BOMS DRT 1L MOONG PROUD SHR TASCO TRC WHA
BEM DTAC INTUCH M5C PSH SIRI TCAF TRU WHAUP
BGC DUSIT IP MTC PSL 515 TEAMG TRUE WICE
BGRIM EA IRPC MYP PTG SITHAI TRMAMA TSC WINNER
BIZ EASTW ITEL MCL PTT SMK TGH TSR ZEM

BKI ECF VL NEP PTTEP SMPC THANA TSTE

BOL EC.L JSP NER PTTGC SNC THANI TSTH

AAAA

5 BAM DCON IND LOXLEY PIW SCP SWC ™T

TUP BC DHOUSE INET LRH PL SE SYNEX TWP
ABICO BCH DoD INSET LST PM SFLEX T UEC
ABM BEC DOHOME INSURE M PMTA SFP TAE Ll

ACE BEYOMND DvE IRC MATCH FFP SFT TAKUNI UOBKH
ACG BFIT EASON IRCP MBAX PFPM SGF TSBP up

ADB B.IC EFORL IT MEGA PRIME S1AM TCC UFF
AEONTS BJCHI ERW T META FRIM SINGER TCMC UPOIC
AGE BLA ESS0 oJ MFC FRIMGC SHE TEAM uTP

AHC BR ESTAR JAS MGT PSTC SKN TFG VCOM
AlT BROOK ETE JCK MICRO FT SKR TFI VL

ALL CBG FE JCKH MILL QLT SKY TIGER WNT
ALLA CEN FLOYD JMART MITSIB RBF SLP TITLE VPO
ALUCON CGH FN JUT MK RCL SMIT TN VRANDA
AMANAH CHARAN FNS KBS MODERMN RICHY SMT TKS WGE
AMARIN CHAYO FORTH HCAR MTI RML SNP ™ WK
APCO CHG F55 KEX MNBC ROJMA S50 TMGC WP
APCS CHOTI FTE HG1 NCAF RPC SORKON TMD X0
AFURE CHOW FWC HIAT NCH RT SPA THI PG
ACUA Cl GEL KISS NETBAY RWI SPC TMILL YUASA
ASAP CIG GEMCO KOOL MEX 51 SPCG THL

ASEFA CMC GIS KTIS MINE SA SR THP

ASIA COLOR GNT KUMWEL NRF SAK SRICHA TOG

ASIAN CPL HEMP HUN NTV SALEE 55C TFA

ASIMAR CPW HFT KWGC 0CC SAMCO S5F TPAC

ASK CRD HTC WM 0GC SANKOD STANLY TPCS

ASN G5C HYDRO LEE PATO SAPFE STGT TFS

ATF30 C5P ICN LD:C FB SAWAD STOWER TRITH

B CWT IFS LEO PICO 5CI STPI TRT

BA DCcC IMH LHK FPlkeO SCN SUC TSE

AAA

A BLAND CRANE IHL LPH ALPHAX SABLY SUPER TGN

Al B CSR G MATI PAF 5F SV0A UKEM
AlE BROCK D INGRS M-CHAI PF 5GP TC UMS

Al BSEM EKH 1M MCS FK SICT TCCC UM
AMC BSM EMC JAK MDX FLE SIMAT THMUI UPA
AFP BTNC EP JR MJD PFM 5I5B THH UREKA
AT BYD F&D JTS MORE PRAKIT SKN THR VIBHA
ARIM CAZ FMT JUBILE MUD FRAPAT SMART TOPP WPH

AS CCP GIFT KASET NG FRECHA SOLAR TPCH WIN

AU CGD GLOCON KCM NDR PTL SPACK TRIFL WORK
B52 CITY GREEN HH NFC RCI 5PG TRIFP WFH
BEAUTY CMAN GS5C L NNCL RJH 50Q TPLAS GG
BGT CMO GTB KWG MNOWA RP S5P TPOLY ZIGA

BH CMR HTECH HYE NFH RFH STARK TQR

BIG CPT HUMAN LEE NUSA RSP 5TC TTI

Source. Thai Institute of Directors (10D)

ANTUAY : daya CG Score Uszant] 2564 an annANdUATNADITUNIINNILEEN Ing
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Anti-Corruption Progress Indicator 2022

Uszandmaunsuaitas I CAC
TUP BEC CRC
ABICO BKD: oDD
Al CHE DHOUSE
ALT GFL C-OHOME
APCO CFR ECF
AS CFPW EHH
Tafunissusaas CAC
25 BEC DEMCO
ADVAMNC BERIM DIMET
AF BICHI ORT
Al BKI DTAC
AIE BLA DUSIT
AlRA BFF EA
AN BRODK EASTW
ALPHAX BRR EC
AMA BSEM EGCO
AMAMAH BTS EP
AMATA BWG EFG
AMATAN CEM ERWW
AR GEMTEL ESTAR
AFCS CFRESH ETE
ADUA CoH FE
ARROW CHEWA, FNS
ASIAM GHOTI FFI
ASH CHOW FFT
ASF ciG FSMART
AWC CIMBT FSS
AYUD CM FTE
B CMC GBX
BAFS COMT GC
BAM COTTO GCAP
BAMFL GPALL GBEL
BAY CFF GFFT
BEL GFI GEC
BCH CPM GIS
BCF CBC GFI
BCPG oG GPSC
BEYOMD DELTA GETEEL
NfA
I-BAT BA COMAM
A BEIK CPANEL
A5 BC CFH
AR BCT C
ABM BOMS CRANE
ACAF BEE CRD
CC BEAUTY CEF
ACE BEM CER
CG BFIT C5S
ADB BET CTW
ADD BH cv
AECNTS BIG C
AFC BIZ o
AGE BJC DCOM
AH BLAND DITTO
AHC BLISS DT
AIT B i n)
AdA BOL DFAINT
AKR BR CTCI
ALL BRI DVE
ALLA BROCK EASOM
ALUCON BSM EE
AMARIN BTHC EFORL
AMC BTW EMC
AMR BUI ESED
ANAN BYD FED
AOT CAZ FAMCY
APEX CBG FLOVYD
AFF CCET FMT
AFPURE cC FHM
A CiBD FORTH
ARIN CHARAN FWC
ARIP CHAYD GEMCO
ASAP CHO GIFT
ASEFA cl GL
ASIA CITY GLAND
ASIMAR CK GLOBAL
ASM CKP GLOCOM
ASW CMAN GLORY
ATF30 CMO GRAMMY
AU CMR GRAND
AUCT GNT GREEM
BEZ COLOR GEC

ETC
EVER
GULF
11}
IO

GUNKLUL
HAMA
HARMN
HEMF
HMPRO
HTC
cC
ICHI
IFEC
IFS
ILIMK
INET
INSURE
INTUCH
IRG
IRPC
ITEL
VL
JKM
K
HASET
HEANK
KBS
KCAR
HCE
KG
P
KSL

JCK
JCKH
JCT
JF
J5P
JTS
JUBILE
JUTHA
JWD
KAMART
HC
KCM
KDH
KIAT
KI5S
WK

KHC
KOOL
KTIS
KUMN
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