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Neutral - Maintained

Price as of 4 May 2018 29.00
12M target price (Bt/shr) 31.50
Unchanged/Revised up(down) (%) Unchanged
Upside/downside (%) 8.6
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Trading data

Mkt cap (Btbn/US$mn) 26/649
Outstanding shares (mn) 895
Foreign ownership (mn) 373
3M avg. daily trading (mn) 3
52-week trading range (Bt) 25.50 - 35.00
Performance (%) 3M 6M 12M
Absolute -1.7 =115 55,3
Relative 0.9 -15.4 -25:4
Quarterly EPS
Bt 1Q 2Q 3Q 4Q
2016 0.25  0.61 0.37  0.10
2017 0.29  0.62  0.34  0.08
2018 NA NA NA NA
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Key financials and valuations

Dec-15A Dec-16A Dec-17A  Dec-18F  Dec-19F
Revenue (Binm) 8,580 8,745 8,972 9,976 10,581
Gross Ardfit (Btm) 3,028 3,165 3014 3,581 3,866
EBIT(Btnm) 1,015 753 651 1,124 1,276
Net Frofit (Btnm) 1,171 1,188 1,193 1,173 1,258
Normrelized Rrofit (Btrm) 981 924 834 1,120 1,258
EPS(R) 131 1.33 1.33 1.31 1.41
DPS(BL) 1.15 1.20 1.25 1.26 1.30
EPSgrowth (%) 75 1.2 04 (L.7) 7.2
PE®X) 26.9 24.7 217 221 20.6
AB(X) 473 436 3.99 395 3.87
BVEBITDA (X) 14.0 14.9 13.1 10.3 9.3
Net debt/Eoity () 0.7 0.7 0.6 0.6 05
Dividend yield (%) 33 37 43 43 45
Returmn on Average Bty (%) 18.0 17.8 18.1 18.0 19.0

Source: Company data, KGI/ Research

*The Company may be issuer of Derivative Warrants on these securities.

http: / /research.kgi.com; Bloomberg: KGIT <GO> Please see back page for disclaimer
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Figure 1: 1Q18 earnings preview

Bm 1Q18F 1Q17  YoY (%) 4017  QoQ (%)
Revenue 1,932 2,134 (9.5) 1,858 4.0
Gross Rdfit 600 716 (16.3) 533 125
Qperating Expenses (531) (553) 4.0 (638) (16.7)
Operating Profit 68 163 (58.0) (105) (165.1)
Qperating EBITDA 412 528 (21.9) 209 975
Cther incomes 114 7 48.7 43 163.0
Bdraitens 136 113 204 198 (312
Interest Expense (31) (39 (20.3) 33) 6.2
Pre-tax Profit 288 314 84 103 178.7
Qurrent taxation (40) (53) (24.6) (33) 204
Minorities 4 1 224.7 5 (18.3)
Net Profit 251 262 (4.0 75 236.6
BS(B) 0.28 0.29 (4.0) 0.08 236.6
Percent 1Q18F 1QL7 YoY (ppts) 4Q17 QoQ (ppts)
Gross margin 310 336 (2.5) 287" 2.4
SRA/sdes 275 259" 16 343 (6.8)
Source: Company data, KGI/ Research
Figure 2: Key assumptions
1Q17 2Q17 3Q17 4Q17  1QI8F Change (%)
QoQ YoY
Revenue (Btmn) 2,134 2,780 2,201 1,855 1,932 41 9.5)
1.dnema 1,527 2,195 1,553 1,246 1,392 11.7 8.9)
-Ticket sales 1,164 1,644 1,142 906 1,021 12.6 (12.3)
-Concession sales 363 551 411 340 371 9.3 23
2.Advertising 340 348 345 361 326 (9.6) @.0)
3.Bowling 95 9 113 107 % ©.9) 20
4.Rental 113 113 101 106 107 1.0 (5.0
5.Movie content 59 26 89 35 10 (71.4) (83.2)
Revenue (Percent)
dnema 71.6 79.0 70.6 67.2 72.0 49 05
Advertisng 15.9 125 15.7 195 16.9 (2.6) 1.0
Bowling 44 35 51 58 50 ©.8) 06
Rental 53 41 4.6 57 55 0.2 03
Movie content 2.8 0.9 4.0 19 0.5 (14 (2.3
Ginema business
-Number of soreens 678 689 702 719 732 18 8.0
-Number of guest 74 10.6 79 6.0 6.3 50 (14.3)
-Average ticket price 161 170 160 162 162 - 0.6

Source: Company data, KGI Research

*The Company may be issuer of Derivative Warrants on these securities.
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Figure 3: Company profile

Major Cineplex Group Public Company Limited (MAJOR) is a leading
cinema service provider in Thailand with largest market share of more
than 70%. The company also provides other businesses that are
advertising business, bowling business, rental business and movie
content business. The company’s core revenue comes from cinema
business which represented 73% of total sales and services revenue in

2017, followed by advertising business that accounted for 16%.

Source: Company data

Figure 5: Total sales and service revenue
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Figure 7: Gross margin
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Figure 9: Company’s PER
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Thailand Major Cineplex Group

Figure 4: Breakdown sales and service revenue by segment
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Source: Company data, KGI Research

Figure 6: Cinema revenue
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Figure 8: Net profit
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Figure 10: Company’s PBV
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*The Company may be issuer of Derivative Warrants on these securities.
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Quarterly Income Statement

Mar-16A  Jun-16A  Sep-16A Dec-16A Mar-17A  Jun-17A  Sep-17A  Dec-17A  Mar-18F

Income Statement (Bt mn)

Revenue 1,936 2,787 2,127 1,896 2,134 2,779 2,200 1,858 1,932
Qost of Goods Sid (1,265) (1,669) (1,347) (1,300) (1,418 (1,727) (1,488 (1,325 (1,332
Gross Profit 672 1,118 779 596 716 1,053 712 533 600
Operating Expenses (514) (601) (595) (701) (553) (570) (601) (638) (531)
Cther incomes 13 12 13 13 11 12 13 12 12
Operating Profit 170 529 197 (92 174 495 124 (93) 80
Depredation of fixed assets (262) (310) (311 (330) (354) (299) (381) (302) (332
Operating EBITDA 432 839 509 239 528 794 504 209 412
Non-Operating Income 14 25 30 9 25 24 47 5 37
Interest Incorre 1 2 0 2 1 2 1 2 2
Other Non-op Income 14 23 30 7 24 22 46 3 35
Non-Operating Expenses (38) (35) (39 37) (39 (36) (33) (33 (31)
Interest Expense (38) (35 (34) 37) 39 (36) (33) 33 (31)
Cther Non-op Bxpenses - - - - - - - - -
Net investment Income/(Loss) 58 7 69 53 41 81 83 27 65
Pre-tax Profit 205 595 262 (66) 201 564 221 (94) 152
Qurrent taxation 37) (119) (73) () (53) (130) (62) 33 (40)
Minorities @) (12 ®) 5 1 (®] @ 5 4
Bxtreordinary iters 65 80 149 154 113 127 148 198 136
Net Profit 226 544 333 85 262 554 302 75 251
BPS(B) 0.25 0.61 0.37 0.10 0.29 0.62 034 0.08 0.28
Margins (%)
Gross profit mergin 34.7 40.1 36.6 314 33.6 379 324 28.7 31.0
Operating mergin 8.8 19.0 9.3 4.8) 8.1 178 5.6 (5.0 42
Operating EBITDA nmergin 22.3 30.1 239 12,6 24.7 28.6 229 112 21.3
Net prafit mergin 11.7 19.5 15.6 45 12.3 20.0 13.7 4.0 13.0
Growth (%)
Revenue growth 10.7 45 (2.9 4.1) 10.2 0.3 35 (2.0 9.5
Operating growth 0.8) 6.2 (135) (1538 20 6.5 (37.49) 16 (53.7)
Operating EBITDA gronth (10.2) 6.8 (10.2) (48.3) 221 (5.3 0.8) (12.6) (21.9)
Net profit growth 13.8 10.9 3.0 (38.6) 15.7 1.9 9.1) (12.2) (4.0

Source: KGI Research

Peer comparison - Key valuation stats

17BPS 18FEPS
Target Qurrent  Upside 16EPS 17EPS 18FEPS growth growth 17PER  18FPER 17PBV  18FPBV 18FDiv 18FROAE

Rating  price (Br) price (B) (%) (Bt) (BY) (B) (%) (%) ® () [0 (X))  Yeld (%) (%)
BEC N 1000 1020 (20) 061 0.03 015  (950) 3864 3344 687 31 30 13 44
MAIR" N 3150  29.00 86 1.33 133 131 04 7 217 221 40 40 43 180
MONO* o 5.75 392 467 (008 002 0.17 NM 8771 2285 234 49 41 20 191
ALANB o 7.70 5.95 294 0.10 0.13 0.19 302 417 456 309 58 5.1 17 175
RS o 3700 2550 451 (010) 033 094 NM 1850 774 212 184 838 22 45
WORK o 9400 6200 516 048 213 307 3477 440 290.1 202 6.1 5.9 29 332
Sector  Overweight 2.33 3.97 5.83 702 4.7 1228 @ 321 8.2 55 26 286

Source: KGI Research

*The Company may be issuer of Derivative Warrants on these securities.

May 7, 2018
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Balance Sheet Profit & Loss
As of 31 Dec (Bt mn) 2015A 2016A 2017A 2018F 2019F Year to 31 Dec (Bt mn) 2015A  2016A  2017A  2018F  2019F
Total Assets 14,246 14,725 13,808 14,308 14,699 Revenue 8,580 8,745 8,972 9,976 10,581
Qurrent Assets 2,030 2,350 2,263 3076 3912 = Q’SF‘: E?‘)dss"d (5?;50523; (5?;51855) (553)53 (%3;’2 (6?;7;652
0SS Profi 3 )y s 3 3
Cash &ST Investments 312 531 573 991 1,700 Operating B 2013) 412) 2.363) .457) 2,5%0)
Inventories 183 98 141 200 212 Cther inoones N N - N N
Accounts Receivable 1,181 1,256 1,182 1,496 1,587 QOperating Profit 1,015 753 651 1,124 1,276
Others 355 465 367 390 414 Deprediation of fixed assets 1,226 1214 1,336 1,397 1510
Non-current Assets 12,216 12,375 11,545 11,232 10,787 Operating EBITDA 2,241 1,967 1,987 2,521 2,786
LT Investments 3575 3553 3074 3071 3,067 m:‘?;ﬁw 38‘7‘ 572 732 24; 132
Net fixed Assets 7,358 7,591 7,186 6,853 6,376 Gther Norvp Incore 78 574 728 - 180
Others 1,283 1,231 1,285 1,309 1,343 Non Qperating Bxpenses 155) (144) (140) (149) 1s1)
Total Liabilities 7,598 8,007 7,309 7,747 7,995 Interest Expense (155) (144) (140) (149) (151)
Qurrent Liabilities 5,480 6,420 3,946 5838 6,118 Cther Non-op Expenses - - - - -
Accounts Payable 1,908 1,761 1,675 2,195 2,328 Equity Income/(Loss) 237 256 231 243 255
STBorowings 3,389 4,494 2134 3,496 3,631 Pf%?rxa?g;m 1(-34.%2) 1(;3474) 1(:247797) 1(;7575; 1(-22‘3
I
Others o 183 165 137 148 160 Minorties an a9 @ ® 12
Long-term Liabilities 2,118 1,587 3,363 1,909 1,877 Edraordinary ites B C N B i
Long-term Debts 1,287 764 2,605 1,166 1,149 Net Profit 1,171 1,188 1,193 1,173 1,258
Others 831 823 758 743 728 EPS(BY) 131 133 133 131 141
Shareholders’ Equity 6,648 6,718 6,499 6,562 6,704
Common Stock 893 895 895 895 895 Source: KGI Research
Capital urplus 4,015 4,053 4,056 4,056 4,056
Retained Eamings 1,295 1,412 1,487 1,542 1673
Others 445 359 61 69 81 Cash Flow
Source: KGI Research Year to 31 Dec (Bt mn) 2015A 2016A 2017A 2018F 2019F
Operating Cash How 2,365 2,127 2,410 2,690 2,781
Nt Profit 1,482 1,444 1477 1,458 1,568
Key Ratios Depreciation & Amortization 1,226 1,214 1,336 1,397 1,510
Change in Working Capital (58) (193) (81) 78 42)
Year to 31 Dec (Bt mn) 2015A  2016A  2017A 2018F 2019F
Forecast Drivers Others (285) (337) (321) (243) (255)
Number of guest (mn) 285 29.7 319 335 355 Investment Cash How (1,480) (1,239) (510) (1,006) (992)
Growth (% YoY) Net CAPEX (1,434)  (1,258) (836) (700) (700)
Sales ©05) 19 26 112 6.1 Change in LT Investment 1 18 208 - -
o 64) (25.8) (13.6) 726 136 Change in Other Assets (46) 1 118 (306) (292)
EBA @4 (123) 10 269 105 Free Cash Flow 886 888 1,900 1,684 1,789
e 8 15 04 @ 2 Financing Cash How (841) (476) (1,664) (1,196) (1,009)
223 75 12 0.4 wn 72
Profitability (%9 Change in Share Capital - - - - -
Gross Margin 353 362 336 359 365 Net Change in Debt 103 566 (537) (78) 118
Operating Margin 11.8 8.6 73 113 121 Change in Other LT Liab. (944) (1,042) (1,127) (1,118) (1.127)
ERITDAMargin 26.1 225 221 253 263 Net Cash Flow 45 412 236 488 780
Net Profit Margin 136 136 133 118 11.9
ROAA 8.3 8.2 8.4 8.3 8.7 Source: KGI Research
ROAE 18.0 17.8 181 180 190
Stability
Gross Debi/Baity (%) 00 00 00 00 00 Rates of Return on Invested Capital
Net Debt/Equity (%) 653 70.1 63.9 55.8 4538
Interest Coverage (X) 6.6 5.2 47 75 8.4 vear  1- QoGS , _Depreciation ~ Operating Bp. Operating
Interest &ST Debt Coverage (x) 03 02 03 03 03 Revenue Revenue Revenue Margin
Cash Fow Interest Coverage (X) (15.3) (14.8) 17.2) (18.1) (18.4) Dec-15A 64.7% 14.3% 23.5% -25%
Cash Fow/Interest & ST Debt (x) 07 05 12 0.8 08 Dec-16A 63.8% 13.9% 27.6% ! 5.3%
Current Ratio (x) 0.4 0.4 0.6 05 0.6 Cec-17A 66.4% 14.9% 26.3% -2.5%
Quick Ratio () 0.3 0.4 05 05 0.6 Dec-18F 64.1% 14.0% 24.6% -7.6%
Net Debt (Bt mn) 4341 4,708 4,151 3,660 3,073 Dec-19F 63.5% 14.3% 24.5% 2%
Per Share Data (Bt) Year 1/ Working Capital . Net PPE . Other Assets _ Capital
S 13 13 13 13 14 Revenue Revenue Revenue Turmover
s 27 24 27 30 31 Dec-15A 001 086 0.19 096
BWS 74 75 73 73 75 Dec-16A 002 087 019 096
5 96 98 100 112 118 Dec-17A 0.01 0.80 0.8 1.02
EBTDA/Share 25 22 22 28 31 Dec-18F 001 069 017 116
oPS 12 12 13 13 13 Dec-19F 0.00 060 017 131
Activity Year Operating M Capital M Cash _ After-tax Retum
Psset Tumover () 06 06 06 07 0.7 Margin Tumover Tax Rate on Inv. Capital
Days Receivables 529 50.9 496 490 532 Dec-15A 25% 0 1203 28
Days Inventory 111 92 73 9.7 112 Dec-16A -5.3% 10 1164 59
Days Payable (2295)  (116) (081  (1972)  (235) DecL7A 7.6% 10 1189 93
Cash Cycke 2935 2716 265.0 2559 2779 Dec-18F 2.7% 12 1000 32
Dec-19F 2.2% 13 100.0 29

Source: KGI Research
Source: KGI Research

*The Company may be issuer of Derivative Warrants on these securities.
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Major Cineplex Group- Recommendation & target price history

20 Date Rating Target Price
- 21-Feb-18 Neutral 31.50 26.50
¥ 13Nov-17 CQupeform 3775 3125
% 26-1l-17  Cutperform  38.00 30.00
3 o
28
25
May-17  n-17 dl-17 Aug-17  Sepl7  Ot-17  Nowl7  Decl?7  Decl? Jn18 Mar-18 Mar-18  Apr-18
— Share price ®  Taget price lowered Target price raised
Source: KGI Research
KGI Locations China Shanghai Room 1507, Park Place, 1601 Nanjing West Road, Jingan District, Shanghai,

PRC 200040

Room 24D1, 24/F, A Unit, Zhen Ye Building, 2014 Bao’annan Road,

Shenzh
enzhen Shenzhen, PRC 518008

Taiwan Taipei 700 Mingshui Road, Taipei, Taiwan
Telephone 886.2.2181.8888 + Facsimile 886.2.8501.1691

Hong Kong 41/F Central Plaza, 18 Harbour Road, Wanchai, Hong Kong
Telephone 852.2878.6888 Facsimile 852.2878.6800

Thailand Bangkok 8th - 11th floors, Asia Centre Building
173 South Sathorn Road, Bangkok 10120, Thailand
Telephone 66.2658.8888 Facsimile 66.2658.8014

Singapore 4 Shenton Way #13-01 SGX Centre 2
Singapore 068807
Telephone 65.6202.1188 Facsimile 65.6534.4826

KGl's Ratings Rating Definition

Outperform (OP) The stock's excess return over the next twelve months is ranked in the top 40% of KGl's
coverage universe in the related market (e.g. Taiwan)..

Neutral (N) The stock's excess return over the next twelve months is ranked in the range between the top
40% and the bottom 40% of KGI's coverage universe in the related market (e.g. Taiwan)

Under perform (U) The stock's excess return over the next twelve months is ranked in the bottom 40% of KGl's
coverage universe in the related market (e.g. Taiwan).

Not Rated (NR) The stock is not rated by KGI.

Restricted (R) KGI policy and/or applicable law regulations preclude certain types of communications, including
an investment recommendation, during the course of KGI's engagement in an investment
banking transaction and in certain other circumstances.

Excess return = 12M target price/current price-

Note When an analyst publishes a new report on a covered stock, we rank the stock's excess
return with those of other stocks in KGl's coverage universe in the related market. We will
assign a rating based on its ranking. If an analyst does not publish a new report on a
covered stock, its rating will not be changed automatically.

Disclaimer KGI Securities (Thailand) Plc. ( “The Company” ) disclaims all warranties with regards to all information contained herein.

In no event shall the Company be liable for any direct, indirect or any damages whatsoever resulting from loss of income or
profits, arising by utilization and reliance on the information herein. All information hereunder does not constitute a solicitation
to buy or sell any securities but constitutes our sole judgment as of this date and are subject to change without notice.

*The Company may be issuer of Derivative Warrants on these securities.
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